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RELIANCE INDUSTRIES LTD.  

 

Chemicals | Digital | Retail | Medial Enterprise | Oil & Gas 

 

Reliance Industries Limited has shown great results from April 2020 to March 2021. As per 
my fundamental analysis, company has shown the strongest financials in 10 years. Even if 
there is a major dip of 30% (approx.) in mainstream business vertical (O2C and Oil & Gas) the 
financial performance of the company during 2021 is astonishing. All the profitability 
indicators the liquidity indicators have shown drastic improvement. It is a positive sign for a 
long term growth in RIL. All the major fund houses increase their major AUM % in reliance as 
on 31st May 2021.  
 
The latest announcement done by RIL in energy sector brings some major corrections in the 
CMP. The amount of CAPEX (75,000 crores p.a.) RIL is planning to do in producing Green 
Energy in India is not very promising because its breakeven is high and returns are low in this 
sector. Currently RIL is trading at 22.6 times one-year forward P/E, which is at 62% premium 
to the long term average. The price momentum can be seen around Rs.2350 to Rs.2400 per 
share. Now is the best time BUY reliance but time horizon should not be too long. 

 

RITIK GUPTA:  30th June 2021 

 

 

 

 Premium Coverage 

https://www.valueresearchstocks.com/stockscreen/sector/9/healthcare
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eliance Industries Limited (RIL) is an Indian multinational conglomerate headquartered in Mumbai. 

Reliance Industries Limited is engaged in energy, petrochemicals, textiles, natural sources, retail, 

and telecommunications. Reliance is one of the most profitable companies in India, the 

largest publicly traded company in India by market capitalisation, and the largest company in India as 

measured by revenue after recently surpassing the government-controlled Indian Oil Corporation. It is also 

the eighth largest employer in India with nearly 195,000 employees. On 10 September 2020, Reliance 

Industries became the first Indian company to cross $200 billion in market capitalisation.  

 

The company is ranked 96th on the Fortune Global 500 list of the world's biggest corporations as of 2020. It 

is ranked 8th among the Top 250 Global Energy Companies by Platts as of 2016. Reliance continues to be 

India's largest exporter, accounting for 8% of India's total merchandise exports with a value of ₹1,47,755 

crore and access to markets in 108 countries. Reliance is responsible for almost 5% of the government of 

India's total revenues from customs and excise duty. It is also the highest income tax payer in the private 

sector in India. 

 

Mukesh Ambani on 21st June 2021 said, there was no option for businesses but to go green and very unit 

of Reliance Industries will have to pivot as the conglomerate moves towards net-zero. “We have no option 

as a society, as a business but to really adopt a sustainable business model,” he said while speaking at the 

Qatar Economic Forum. On if this green push will require dialing back on some of Reliance’s businesses, 

Ambani said “it means transforming our businesses and integrating that with the future”, without sharing 

more details. The pivot towards a greener, cleaner version of itself won’t be an easy one for India’s most 

valuable company, which got about 60% of revenue from its hydrocarbon-fueled energy operations for the 

year-ended March.  

 

The oil-to-telecom conglomerate used the period to build strong digital capabilities of the retail business 

while continuing to expand its physical reach. "We believe retail business (including e-commerce) is set to be 

the next growth engine for RIL, with potential for retail EBITDA to grow 10x over the next 10 years," the 

brokerage said. During the macro downturn, RIL has focused on building strong digital capabilities and the 

scale-up in omnichannel offering is driving sizeable market share wins.  

 

"We expect RIL core retail revenue to grow at a 36 per cent CAGR over the next four years to USD 44 billion 

and e-commerce revenues to be 35 per cent of total retail revenues in FY25, at USD 15 billion," it said. It 

forecast a 50 per cent market share for RIL in online grocery by FY25, with a 30 per cent market share in 

overall e-commerce. This translates into USD 35 billion e-commerce GMV (gross merchandise value) for RIL 

by FY25, with USD 19 billion in grocery. "Overall, we expect retail EBITDA to grow 10x from current levels by 

FY30," it said. 

 

Goldman Sachs valued RIL's retail business at USD 88 billion in the base case and at USD 120 billion bull case 

valuation based on stronger than expected macro growth and market share wins. It valued RIL's retail 

business using discounted cash flow (DCF) at USD 57 billion for offline business and USD 32 billion for e-

commerce. “We see a multi-year runway of growth driven by our expectation of growing organised retailing 

in India from a 2.6 per cent share today to a 13.2 per cent share in FY30 and rising market share for RIL in 

organised retailing due to its omnichannel strategy with a market share going from 41.5 per cent now to 54.7 

per cent in FY30," it said. 

R 
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With a USD 400 billion GMV, grocery is the largest retail category in India, accounting for 60 per cent of the 

total retail market. "We expect RIL core EBITDA growth of 59 per cent year-on-year in FY22E based on cyclical 

growth in the oil-to-chemical (O2C) business, and structural growth in the consumer businesses," it said. Over 

the next 12 months, continued sequential earnings recovery is expected along with catalysts around telecom 

tariff hikes, new product launches with Google, Facebook and Microsoft, and potential value unlocking from 

a proposed energy business stake sale. 

 

Saudi Aramco Chairman and Governor of the Kingdom’s wealth fund — Public Investment Fund (PIF) — Yasir 

Al-Rumayyan may be inducted on the board of Reliance Industries (RIL). This is a precursor to a $15-billion 

deal, said reports.  An announcement of Al-Rumayyan’s induction on the RIL board or the board of the newly 

carved oil-to-chemical (O2C) unit may come as early June 24 at the company’s annual shareholder meeting. 

“RIL’s annual general meeting (AGM) has historically been a keenly watched event (previously attended by 

3,000 shareholders when held in physical format and last year saw 300,000 concurrent viewers of the virtual 

AGM across 42 countries and 468 cities), given that it has been one of the top 3 companies by market 

capitalisation in India, has a large free float, and a large public shareholding (more than 3 million non-

institutional shareholders),” brokerage HSBC Global Research said in a report. Expectations are already built 

up for the AGM. 

 

“Over the past year, new investors have joined RIL’s digital and retail business at a subsidiary level and RIL 

has formed new partnerships with global players like Google, Facebook, Microsoft, Qualcomm, etc. 

Investors now expect RIL to give direction to these businesses and announce ground-breaking products,” it 

said, adding reports suggest it will likely announce a new smartphone partnered with Google and its pricing. 

“There is also expectation of some update on Saudi Aramco deal and speculation that the chairman of Saudi 

Aramco may join RIL’s board,” it said. Both RIL and Saudi Aramco did not reply to emails sent for comments. 

An email sent to PIF, too, remained unanswered. PIF has already picked up minority stake in Reliance Retail 

and Jio. Aramco buying 20 per cent in the O2C business will allow RIL to build financial muscle as it carves out 

space for itself in a highly competitive omnichannel retail. 

 

Aramco not only has stake in one of the world’s best refineries and largest integrated petrochemical complex. 

It also has access to one of the fastest-growing markets, a ready-made market for 500,000 barrels per day of 

its Arabian crude, and offering a potentially bigger downstream role in the future. RIL’s refineries are one of 

the most complex in the world, allowing it to earn a significant premium to the benchmark Singapore gross 

refining margin. Its petrochemical complexes rank among the biggest in the world, whose dependency on 

outside raw materials is minimal. It has leadership positions both in the domestic polymer and polyester 

markets. 
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COMPNAY DETAILS 

CIN L17110MH1973PLC019786 

Company Name RELIANCE INDUSTRIES LIMITED 

Company Status Active 

ROC ROC-Mumbai 

Registration Number 19786 

Company Category Company limited by Shares 

Company Sub Category Non-govt company 

Class of Company Public 

Date of Incorporation 08 May 1973 

Age of Company 48 years, 1 month, 14 days 

 

 

 

https://www.zaubacorp.com/company/RELIANCE-INDUSTRIES-LIMITED/L17110MH1973PLC019786
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BOARD OF DIRECTORS 

DIN Director Name Designation Appointment Date 

00001620 NIKHIL RASIKLAL MESWANI Wholetime Director 01 July 2008 

08485334 VEERAYYA CHOWDARY KOSARAJU Director 18 October 2019 

03115198 NITA MUKESH AMBANI Director 18 June 2014 

00001695 MUKESH DHIRUBHAI AMBANI Managing Director 01 April 1977 

06646490 ADIL ZAINULBHAI Director 20 December 2013 

07175393 RAMINDER SINGH GUJRAL Director 12 June 2015 

02011213 ARUNDHATI BHATTACHARYA Director 17 October 2018 

02460200 PAWAN KUMAR KAPIL Wholetime Director 16 May 2010 

02787784 SHUMEET BANERJI Director 21 July 2017 

00001623 HITAL RASIKLAL MESWANI Wholetime Director 04 August 2010 

00001879 YOGENDRA PREMKRISHNA TRIVEDI Director 16 April 1992 

00012144 MADHUSUDANA SIVAPRASAD PANDA Wholetime Director 21 August 2009 

00074119 RAGHUNATH ANANT MASHELKAR Director 09 June 2007 

00228513 DIPAK CHAND JAIN Director 04 August 2005 
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RETAIL BUSINESS 

 
Vision 

To be the most admired and successful retail company in India that 

enhances the quality of life of every Indian. 

 

Mission 

• Provide millions of customers with unlimited choice, outstanding value 

proposition, superior quality and unmatched experience across the full 

spectrum of products and services 

• Serve the entire spectrum of Indian society i.e., from households, kiranas 

and merchants, to small and medium enterprises and institutions 

• Reach the length and breadth of the country through our physical and 

digital distribution platforms 

• Be the partner of choice and enable win-win opportunities for our 

ecosystem across producers, small and medium enterprises, brand 

companies and global suppliers 

• Generate direct and indirect employment opportunities with skill 

transformation and talent development on an unprecedented scale. 

 
 
Reliance Retail delivered a resilient performance against the backdrop of an 

unprecedented and challenging operating environment, arising from the 

pandemic situation that emerged at the start of the financial year Reliance 

Retail delivered Gross Revenue of `1,53,818 crore. The revenues were 

impacted on account of store closures (80% stores operational), lower 

footfalls (65% of last year) and operational disruptions through the year 

 

At an EBITDA of `9,842 crore for FY 2020-21, the business posted an all-

time high profit, driven by the gradual rebound of revenue streams, 

judicious cost management initiatives and boosted by higher investment 

income The thrust on expansion and transformation continued particularly on strengthening omni-channel 

and digital platform capabilities and scaling up New Commerce 
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As operating curbs were 

progressively lifted, new 

store openings resumed 

with 1,456 stores being 

added. This notably 

would be amongst the 

highest offline 

expansions undertaken 

by any retailer across the 

world in the COVID 

constrained context The 

total store count stood at 12,711 by covering 33.8 million sq. Ft. at the end of the year The business 

continued to attract and serve millions of customers across the country far and wide. The registered loyal 

customer base now stands at 156 million, a growth of 25%   y-o-y. 

 

The business generated >65,000 new jobs even in a year like this, bringing to life its mission to enhance 

livelihoods, whilst enabling positive societal impact not just for its employees but the broader ecosystem 

within which it operates 
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DIGITAL SERVICES 

 

Vision 

Jio remains committed to connecting everyone and everything, everywhere 

always at the highest quality and the most affordable price. Jio also strives 

to build technology enabled product platforms for a Digital Society 

leveraging Indian technical expertise to serve global enterprise markets. 

 

Mission 
• Connectivity for every Indian 

• Superior customer experience 

• Affordable data 

• Best-in-class digital solutions and platforms 

 

Key Highlights: 

• Jio Platforms Limited completed fundraising of 1,52,056 crore across 

13 global marquee investors. 

• Expansion of addressable market for JioFiber services with the launch 

of connectivity-only plans for first-time wired internet users.  

• Commercial partnerships with global tech companies, Facebook and 

Google, to provide ‘Made for India’ solutions for digital commerce and 

devices.  

• Launch of JioBusiness with a rich suite of services and differentiated 

bundled offerings combining wireline and wireless connectivity for 

enterprises.  

• Launch of multiple digital platforms like JioMart, JioMeet, JioHaptik, 

JioPOSlite, JioGames, JioUPI and JioHealthHub, which were key enablers of 

work from home, learn from home, health from home and shop from home during the COVID-19 

crisis.  

• Jio became the first operator outside China to cross the 400 million subscriber milestone in a single 

country market; the subscriber base at the end of FY 2020-21 was 426 million.  
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• Completed testing of indigenously developed end-to-end Jio 5G Radio and Core Network Solution for 

a self-sufficient and cost-effective rollout in the near future. 

• Jio enhanced its spectrum portfolio by 56% to 1,732 MHz during the year through acquisition of 

spectrum via the auction conducted by the Department of Telecom in 2021 and spectrum trading 

agreement with Bharti Airtel.  
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MEDIA AND ENTERTAINMENT 

 

Vision and Mission 

Network18 aims to be a channel-agnostic provider of top-drawer content 

across genres, regions and languages. We seek to be India’s top media 

house with unparalleled reach, and touch the lives of Indians across 

geographies and demographics. 

Key Highlights: 

• Achieved best ever profitability in a challenging business environment, 

as operating Margins expanded to 17% (from 11.5% in FY 2019-20). 

• Accelerated cost optimization initiatives across business lines 

instituted prior to the onset of the pandemic without compromising on 

scale, creating a nimbler organisation that surpassed previous year’s 

performance. 

• Ad-led sub-segments of Digital News and Entertainment platforms 

turned profitable. Delivered ground-breaking innovation in content 

production with ‘The Gone Game’ series during the lockdown; the 

series was shot entirely from a home environment. 

• Scaled up subscription products in Digital News and Entertainment 

Flagship GEC Colors revived ranking to #2 driven by strong content 

pipeline and return of marquee shows. 

• TV Entertainment grew viewership share by 2% to 10.9%; full year 

margins highest ever  

• Strengthened Movie channel portfolio, with the launch of Colors 

Bangla Cinema and Rishtey Cineplex on Freedish. 

• TV News remains #1 on reach; margins expanded all through the year, 

despite pandemic-linked logistics constraints and blackout of BARC 

ratings in 2H FY 2021.  
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OIL TO CHEMICALS 

 

 
Vision and Mission 
Accelerate new energy and materials businesses while ensuring 
sustainability through circular economy and target to be Net Carbon 
Zero by 2035. 

 

Key Highlights: 

• World’s largest and most integrated O2C complex at Jamnagar. 
Flexibility to process variety of feedstocks – crude, condensate, 
naphtha, refinery off-gases, ethane/propane and straight run fuel oil.  

• 5x bigger distribution footprint than nearest competitor in India; 
unique pan-India reach leveraging multi-modal logistics. 

• Serving 11,000+ customers for chemicals and materials across India 
through 16 regional offices and 61 warehouses. 

• Serving transportation fuels to retail customers every day at over 
1,400 outlets. 

• Delivered resilient performance despite unprecedented challenges 
and macro headwinds.  

• Operated plants at near-full capacity while ensuring the safety of 
employees and communities, even as global and domestic peers 
substantially lowered operating rates and even shut down plants 
completely during 1Q FY 2021.  

• Agile business model (domestic to export and back to domestic as per 
market demand) leveraging our global customer base and 
multimodal distribution capabilities.  

• Ramped up the capacities to produce 1,00,000 personal protective 
equipment (PPE) per day during the peak of pandemic.  

• Reliance and bp commenced operations of their new Indian fuels and 
mobility joint venture – operating under the ‘Jio- bp’ brand –which 
aims to become a leading player in India’s fuels and mobility market. 
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OIL AND GAS EXPLORATION & PRODUCTION 

 

Vision 
To be India’s Leading Player and major contributor to India’s Gas based 

economy supplying >25% of India’s production. 

Mission 

• Our mission is to maximize stakeholders’ value by finding, 

• Producing and marketing hydrocarbons and to provide sustainable 

growth while catering to the needs of customers, partners, 

• Employees and the local communities in which we do business. We 

will conduct our business in a manner that protects the environment 

as well as the health and safety of our employees,  

• Contractors and the local communities in which we do business. 

 

Key Highlights: 

• First Gas from R Cluster field in Block KG D6. Production ramped-up 

to 12.8 MMSCMD. 

• Zero LTI and Zero Recordable Injury during R Cluster installation and 

commissioning works campaign and major overhauling / inspection / 

maintenance jobs. 100% safe and uninterrupted production 

operations in CBM. 

• JV partners (Reliance and Ensign) acquired Newpek’s Working 

Interest (WI); Ensign and Reliance hold 50.74% and 49.26% WI, 

respectively. Reliance sold its WI in Marcellus Shale assets to EQT and 

NOG. 

• e-auction for sale of CBM gas successfully completed. 0.82 MMSCMD 

gas sold for 1 year, through a transparent and dynamic e-bid system 

run Independently by CRISIL. 

• Conducted second round of e-auction for sale of gas, through a 

transparent and dynamic e-bid system run independently by CRISIL. 

7.5 MMSCMD gas sold to buyers for 3–5 year term. 

• In total, 12.5 MMSCMD gas has been sold to 19 buyers across sectors 

like CGD, Power, Refinery, Industrial among others. 
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HIGHLIGHTS OF 44th ANNUAL GENERAL MEETING  

FY 2020-2021  

 

 

1. Saudi Aramco deal to formalise this year 

Reliance Industries Ltd said on Thursday it hopes to formalise its partnership with Saudi Aramco by the end 

of 2021. Reliance had announced a sale of a 20% stake in its oil-to-chemicals business for $15 billion in 2019 

to Aramco, the world's top oil exporting firm. 

 

2. Over 3.24 lakh capital raised 

Reliance raised ₹3,24,432 Crore capital through equity sale in Jio Platform and retail, rights issue, asset 

monetisation: Mukesh Ambani. "RIL raised USD 44.4 billion – largest-ever capital raise by any company in a 

year globally. This capital raise is a strong vote of confidence by global investors in India's growth potential," 

he said. 
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3. Saudi Aramco chairman to join RIL board 

Saudi Aramco chairman and head of Kingdom's cash-rich wealth fund PIF, Yasir Othman Al-Rumayyan will 

join the board of Reliance Industries as an independent director in a precursor to a USD 15 billion deal. 

 

4. No salary cuts for employees 

RIL did not cut salaries, bonuses, or any other compensation of its employees throughout the COVID-19 

pandemic, said Nita Ambani, Reliance Foundation's founder and chairperson. 

 

5. JioPhone Next: World's most affordable smartphone 

Mukesh Ambani announced 'JioPhone Next', a power-packed affordable smartphone that has been jointly 

developed by Jio and Google. JioPhone Next will be available from September 10, and will be the most 

affordable smartphone globally, Ambani said while addressing RIL's annual general meeting. 

 

6. Partnership with Google for 5G in India 

Google is forging a cloud partnership with India's Reliance Jio Infocomm Ltd, helping Reliance Jio with tech 

solutions for its enterprise and consumer offerings as it plans to launch 5G services. The tie-up lends Jio the 

expertise of a global tech giant as it expands digital services to small and medium businesses as well as 

hundreds of millions of individual customers. 

 

7. For green energy push 
RIL plans to build four giga factories to manufacture and integrate all critical components of a new energy 

ecosystem, Mukesh Ambani said. "Reliance will thus create and offer a fully integrated, end-to-end 

renewables energy ecosystem," said Ambani. "Over the next three years, we will invest over ₹60,000 crore 

in these initiatives." 

"We will invest an additional ₹15,000 crore in the value chain, partnerships and future technologies, 

including upstream and downstream industries. Thus, our overall investment in the new energy business will 

be ₹75,000 crore in 3 years," he said. 
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FINANCIALS OF THE COMPANY 
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SHAREHOLDING PATTERN 
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QUATERLY CHANGES IN MUTUAL FUND HOLDINGS 

 
 

Key Highlights: 

• Among the top Mutual Fund companies, SBI, UTI, ICICI Prudential, Axis, Nippon India, Aditya Birla are 

the companies who have shortened their position in Reliance Industries in consecutive 2 quarters. 

• Q2 and Q3 showed the increase in holdings of Mutual Fund Houses but net holdings remain almost 

same in comparison to the Q4 2020. 

• HDFC Mutual Fund is the second largest holder after SBI, has shorten its position by more than 65% in 

1 year. In every quarter of 2020, it has reduced its stakes. 
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KEY HIGHLIGHTS 

• In Large Cap Equity Mutual fund category, Mirae 

Assets (+0.65%), Axis (+21.36%), Nippon India 

(+16.37%), HDFC (+2.99%), UTI (+2.68%) goes long. 

They have increased the % holdings (in shares) in 

Reliance Industries Ltd. 

• Among all the companies, Nippon India and Axis are 

the ones who have increased their holdings to a great 

extent. 

• ICICI prudential Bluechip, SBI Bluechip does not 

change their holdings in Reliance. 

• Aditya Birla is the only Large Cap fund which 

decreases its holdings in Reliance by -3.53% 

• The Increase in the holdings of these companies is 

compensated by their Fexi Cap and Hybrid Arbitrage 

Fund Category. ICICI Prudential Equity arbitrage and 

Axis Focused Growth mutual fund have shorten their 

position in reliance. They have reduced their holdings 

to -21.93% and -22.28% respectively. 

• In Flexi Cap category, HDFC has increased its holding 

by whopping +90.73%. 

 

SUMMARY OF SHAREHOLDING 

Summary Mar-21 Dec-20 Sep-20 Jun-20 Mar-20 

Promoter 50.60% 50.50% 50.50% 50.40% 50.10% 

FII 25.60% 25.20% 25.20% 24.70% 24.10% 

DII 12.90% 13.10% 13.40% 13.80% 14.00% 

Public 10.90% 11.20% 10.90% 11.10% 11.90% 

Others 0% 0.00% 0% 0% 0% 
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INSTITUTIONAL BUYING as on 31st May 2021 

Name 
No. of 
Shares 
Bought 

% Total 
Shares 
Held 

% Change 
from 

Prior Port 

% Total 
Assets 

Capital Guardian Trust Company 37639691 0.58 2569.47 4.42 

GQG Partners LLC 17546909 0.44 141.57 16.15 

Nomura Asset Management Co Ltd 10755902 0.16 5890.42 28.86 

J.P. Morgan Investment Management, Inc. 8768874 0.39 49.84 10 

Invesco Ltd (OFI / Oppenheimer Funds) 5675978 0.15 127.14 4.34 

Fidelity Investments 4868161 0.19 59.94 9.33 

Fidelity Management & Research Company LLC 4505525 3.19 2.13 88.86 

Bessemer Investment Management LLC 3387347 0.08 152.74 0.82 

Matthews International Cap Mgmt. LLC 2470476 0.14 36.64 19.95 

JPMorgan Asset Management Inc 2305543 0.17 25.08 12.54 

Ivy Investment Management Co 2164702 0.21 18.16 29.31 

Morningstar 1974742 0.03 New 3.85 

Capital Research and Management Company 1890799 7.96 0.35 37.3 

Charles Schwab Investment Management Inc 1641613 0.17 16.7 7.39 

ICICI Prudential Asset Management Company 
Limited 1423149 0.41 5.37 0 

Fidelity Select Co., LLC 1395510 0.05 77.94 5.78 

Mondrian Investment Partners Ltd 1147556 0.05 57.96 18.44 

Lazard Asset Management LLC 1010364 0.03 95.92 16.45 

BAMCO Inc 817829 0.18 7.41 7.04 

Vanguard Group Inc 779303 1.44 0.81 6.13 
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FUND HOUSES BUYING as on 31st May 2021 

Name 
No. of 
Shares 
Bought 

% Total 
Shares 
Held 

% Change 
from Prior 

Port 

% Total 
Assets 

Capital Group Emerging Mkts Debt (USD) Tr 37555941 0.56 New 1.88 

American Funds IS® International Fund 5536871 0.21 61.9 3.93 

Invesco OFI International Growth 5473222 0.14 126.56 2.21 

Invesco Oppenheimer Intl Gr Fd  5473222 0.14 126.56 2.21 

GQG Partners Global Equity-obsolete 5346794 0.08 New 1.47 

Vanguard International Value Fund  2471553 0.04 New 0.53 

JPM GEM Opportunities-Composite 2262002 0.03 New 1.09 

HDFC Flexi Cap 1700000 0.05 90.73 3.06 

Nomura India Equity Mother 1624305 0.02 New 9.66 

Nomura Thailand Equity Mother 1624305 0.02 New 9.66 

GQG Partners Emerging Markets Equity Fd 1550403 0.13 22.06 3.03 

ICICI Prudential Balanced Advantage 1332551 0.14 16.38 6.35 

Old Westbury Large Cap Strategies Fund 1252000 0.05 56.45 0.44 

Axis Bluechip Fund 1160000 0.1 21.36 5.25 

Fidelity® OTC Portfolio 1111200 0.24 7.21 1.57 

Lazard International Equity Portfolio 882841 0.01 New 0.91 

Fidelity® Balanced Fund 844200 0.04 45.63 0.17 

Aegon Global Multi Manager EMs Fd 649384 0.01 New 0.69 

Fidelity Advisor® Intl Cap App Fd  585824 0.05 19.57 1.19 

ICICI Prudential Multi-Asset 575000 0.02 110.58 2.02 
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FUND HOUSES SELLING as on 31st May 2021 

Name 
No. of 
Shares 
Bought 

% Total 
Shares 
Held 

% Change 
from 

Prior Port 

% Total 
Assets 

Capital Group EuroPacific Growth Comp -11628666 2.5 -6.43 2.44 

American Funds Europacific Growth Fd -11628666 2.5 -6.43 2.44 

Vanguard Energy Fund -5578959 0 -100 0 

SBI Life-Bond -3550858 0 -100 0 

Fidelity® Contrafund® Fund -2783900 0.08 -32.86 0.11 

Motilal Oswal Flexicap -2300000 0 -100 0 

Undrly L&G Pen PMC World Emerg Mkt Idx -2247536 0.07 -32.39 1.22 

Fidelity Asian Special Situations Fund -2232875 0 -100 0 

Fiera Capital Emerging Markets Fund -1457128 0.01 -78.55 1.64 

BlackRock Global Allocation Fund  -1194774 0.02 -42.05 0.16 

State Street Gbl All Cap Equity ExUS SL -911887 0 -100 0 

Undrly L&G Pen Managed -861444 0 -100 0 

Morgan Stanley India Investment -858359 0 -100 0 

Kotak Flexicap Fund -800000 0.14 -7.69 5.77 

American Funds New World Fund  -753146 0.54 -2.01 1.78 

Aditya BSL Tax Relief 96 -748143 0 -100 0 

Northern Trust EM Cust ESG Eq Idx -713422 0.02 -35.38 1.06 

DSP Tax Saver -709718 0 -100 0 

Fidelity Contrafund Commingled Pool -696900 0.02 -31.7 0.1 

HDFC Balanced Advantage Fund -633463 0 -100 0 
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INSTITUTIONAL SELLING as on 31st May 2021 

Name 
No. of 
Shares 
Bought 

% Total 
Shares 
Held 

% Change 
from Prior 

Port 

% Total 
Assets 

Capital Group -11174393 3.05 -5.14 4.43 

BlackRock Fund Advisors -5374370 1.65 -4.59 70.46 

Thornburg Investment Management Inc -4334352 0.14 -31.09 21.8 

SBI Life Insurance Company Limited -3944944 0.29 -16.62 0 

Delaware Management Company -3409948 0.34 -12.89 23.3 

FIL Fund Management Limited -3043283 0.09 -32.84 12.38 

Vanguard -3019985 0.04 -50.53 1.97 

SBI Funds Management Private Limited -2509705 1.23 -2.94 0 

Motilal Oswal Asset Management Co. Ltd -2502274 0 -96.2 27.6 

Legal & General -2252960 0.09 -27.65 1.64 

WisdomTree Asset Management Inc -2146680 0.05 -39.19 36.08 

ICICI Prudential Life Insurance Company Limited -1998075 0.38 -7.3 0 

DSP Investment Managers Private Limited -1645756 0.02 -54.15 23.61 

BlackRock Advisors LLC -1551584 0.05 -32.4 8.1 

TATA AIA Life Insurance Company Limited -1413330 0.02 -46.46 0 

Aditya Birla Sun Life AMC Ltd -1322395 0.14 -11.94 0 

Morgan Stanley Investment Management, Inc. -1303620 0.05 -28.34 21.94 

Fiera Capital -1237128 0.03 -36.28 4.08 

Legal & General (Unit Trust Managers) Ltd -894448 0.01 -56.23 0.07 

State Street Global Advisors -853777 0.08 -14.4 3.35 
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10 YEAR FINANCIAL DATA 

 
Key Highlights: 

• Total Revenue of the company falls by 19.56%.  It is due to lockdown in the country. Retail (-5.6%), Oil to 

Chemicals (-29.1%), Oil and Gas (-33.4%). Oil to Chemicals and Oil & Gas exploration and extraction 

business verticals of the Reliance Industries Ltd. has the maximum contribution in the revenue breakup. 

Due to low demand (because of the COVID-19 and country vide lockdown) revenue from these verticals 

falls. 

• There is the rise in Net 

Profits by 34.75% of the 

company even after 

clocking the fall in its 

revenue by 19.65%. It is 

because of Profit due to 

exceptional Items, Joint 

Ventures and Savings in Current Tax by 75% (Rs. 6,425 Crores) in FY 2020-2021. 

• Company has made investment is Fixed Assets during the FY 2020-2021. Its Gross Fixes Assets has been 

increased by 23.91%. 

• Reliance has raised funds from the FPI’s and FII’s by selling stakes of JIO. It has increased its Reserves and 

surplus enormously by 56.66%. This increase has contributed in the CAPEX and growth of the company, 

resulting increase in the net worth by 58.25%. 
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• Market Capitalisation of the Reliance has shown 2X incremental. On 23rd June 2021, it is around 14,29,458 

which is more than double form the previous year. It shows the potential of the company. Stock Prices of 

the company has raised to more than 100%. 
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CREDIT RATINGS AND SHORT-TERM MATURITY 

 

 

Maximum (2/3rd) debt taken by the company will be repaid in 3-5 years and above 5 years. Out of total debt 

33% of the debt has to be paid in 1-3 years i.e., till 2024. Reserves and Surplus are more than sufficient to 

pay all the debt of the company. There is almost negligible risk of default by the company. 

 

 

CREDIT RATINGS 
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VALUATION  PARAMETERS  

 

PRICE/EARNINGS 

Years TTM 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 

Reliance 29.3 31.5 21.6 17.5 16.6 12 12.1 11.2 12.7 12.7 10.7 

S&P 500 26.1 28.3 22.6 17.1 22.7 20.3 19 18.6 18.6 15 13.7 

 

 

 

PRICE/BOOK 

Years TTM 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 

Reliance 2.1 2.2 2.4 2.3 2.1 1.2 1.4 1.4 1.4 1.6 1.3 

S&P 500 4.3 4 3.4 2.9 3.2 2.8 2.7 2.7 2.6 2.1 2 
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PRICE/SALES 

Years TTM 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 

Reliance 3.1 2.6 1.5 1.4 1.6 1.2 1 0.6 0.7 0.7 0.8 

S&P 500 3.1 2.8 2.4 1.9 2.2 2 1.8 1.8 1.7 1.3 1.2 

 

 

 

 

PRICE/CASH FLOW 

Years TTM 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 

Reliance 55 39.7 16 9.3 11 8 8.7 6 7.1 10.2 6.2 

S&P 500 17.2 16.6 14.4 11.6 14.3 12.4 11.5 11.5 11.2 9.2 8.5 
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YIELDS 

 

 

 

FAIR VALUE V/S CMP 

 
 

As per the calculation of Morningstar, the Reliance Industries Limited, is trading below its fair 

value. Its fair value is Rs 2244.48 and its CMP on 28th March 2021 is Rs 2089. There is a 

possibility of capital gain of Rs. 140 (Fair Value – CMP).  

All the financials of the company are also on the strong side. P/E of the company as on 28th May 2021 is 22 

and PE of the industry is 13.61.  It is expensive than the industry’s PE but its financials indicate there is more 

to come. It has more potential because even after revenue from most profitable business dips to 30% on an 

average, the company is able to increase its Net Profits, ROE and EPS level. 
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RATIO ANALYSIS 

8 YEAR FINANCIALS 

Financials TTM 2021 2020 2019 2018 2017 2016 2015 2014 

Revenue 
INR Mil 46,69,240 46,69,240 59,67,430 56,71,350 39,16,770 30,53,820 27,65,440 37,54,350 43,44,600 

Gross 
Margin % 27.4 27.4 24.4 21.8 21.5 20 20.3 12.9 9.6 

Operating 
Income 
INR Mil 5,41,650 5,41,650 6,62,710 6,30,670 4,76,090 3,46,610 3,14,170 2,59,020 2,37,370 

Operating 
Margin % 11.6 11.6 11.1 11.1 12.2 11.4 11.4 6.9 5.5 

Net 
Income 
INR Mil 4,91,280 4,91,280 3,93,540 3,95,880 3,60,750 2,99,010 2,76,300 2,35,660 2,24,930 

Earnings 
Per Share 
INR 75.21 75.21 63.06 66.17 60.32 49.62 49.9 39.68 37.92 

Dividends 
INR 6.5 6.5 6.44 5.94 5.45   10.15 4.71 4.46 

Payout 
Ratio % * 8.6 10.1 9.1 9.2 9.4 11.6 11.1 12.1 12 

Shares 
Mil 6,532 6,532 6,240 5,982 5,981 6,026 5,961 5,939 5,932 

BVPS * 
INR 1035.44 907.15 633.46 475.64 432.09 426.56 389.07 353.57 306.76 

Operating 
Cash Flow 
INR Mil 2,61,850 2,61,850 9,80,740 4,57,360 7,14,590 4,95,500 3,98,110 3,43,740 4,32,610 

Capital 
Spending 
INR Mil 

-
10,58,370 

-
10,58,370 -7,65,170 -9,36,260 -7,39,530 -7,81,090 -4,96,620 -6,33,640 -6,00,870 

Free Cash 
Flow INR 
Mil -7,96,520 -7,96,520 2,15,570 -4,78,900 -24,940 -2,85,590 -98,510 -2,89,900 -1,68,260 

Free Cash 
Flow Per 
Share * 
INR - -86.88 -43.73 -4.17 -47.77 -16.51 -48.78 -28.35 10.4 

Working 
Capital 
INR Mil - 9,54,430 

-
15,46,560 -8,65,670 

-
13,00,660 -8,85,040 -5,92,830 -19,760 3,59,130 
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Key Highlights: 

• Gross margin on the company has improved significantly by 3% (from 24.4% to 27.4%). Company has 

shown significant improvement in the Gross margin by 3x times from 9.6% in 2014 to 24.7% in 2021. 

• Reliance has well contained its operating Ratio to an average of 11.5%. 

• EPS of the company is increasing constantly. It is the all-time high EPS even after taking the hit of 

COVID-19 lockdown situation. Reliance Oil & Gas and O2C are the major contributors to the total 

Revenue but due to country vide lockdown, the dip was not less than 30%. 

• EPS of the company has risen even after the increase in company’s outstanding number of shares in 

the market. The outstanding number of shares has been increased by 292 million. 

• Book Value Per Share (BVPS) has increased by 43.2% i.e., from Rs 633.64 to Rs 907.15. It is the most 

significant increase in the book value of the company. TTM BVPS has crossed the mark of Rs 1000. It 

is Rs 1035.44 which indicates Equity Share Capital of the company has be increased to take over future 

projects. Increasing of BVPS is a good indicator. 

• Operating Cash Flow of the company is quite low as compared to FY 2020. Most prominent reason 

for shortage of Operating Cash Flow is Purchase of Investment of Rs 68,98,660 Million and CAPEX 

done by the company. The increase in Capital Expenditure done by Reliance has be increased by Rs 

3,00,000 million.  

• Free Cash flow of the company is negative. CAPEX done during the year is more than the operating 

cash flow. Also, from the balance sheet it can be seen that Cash and Cash Equivalence has dropped 

by 43.74% i.e., from Rs 3,09,200 million to Rs 1,73,970 million. Liquidity of the company is squeezed. 

• Working capital of the company has also been reduced by 38.29%. 

 

 

PROFITABILITY ANALYSIS 

Margins % of Sales TTM 2021 2020 2019 2018 2017 2016 2015 2014 

Revenue 100 100 100 100 100 100 100 100 100 

COGS 72.62 72.62 75.65 78.23 78.54 80.01 79.68 87.15 90.36 

Gross Margin 27.38 27.38 24.35 21.77 21.46 19.99 20.32 12.85 9.64 

SG&A 4.21 4.21 4.07 3.45 3.62 4.8 4.97 3.36 2.29 

Other 11.57 11.57 9.18 7.2 5.69 3.84 3.99 2.59 1.88 

Operating Margin 11.6 11.6 11.11 11.12 12.16 11.35 11.36 6.9 5.46 

Net Int Inc & Other 0.28 0.28 -2.12 -1.38 0.46 1.76 1.65 1.39 1.16 

EBT Margin 11.88 11.88 8.98 9.74 12.62 13.11 13.01 8.29 6.62 
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The above table shows 8 years data of 8 years and Profitability of the company is analyzed by taking Revenue 

as 100 for better understanding. We can see the improvement in COGS % and significant improvement in 

EBT margin by 32.30% rise in EBT from 8.98 to 11.88. This is a good indicator for fundamental analysis. 

 

Profitability TTM 2021 2020 2019 2018 2017 2016 2015 2014 

Net Margin % 10.52 10.52 6.59 6.98 9.21 9.79 9.99 6.28 5.18 

Asset Turnover (Avg) 0.38 0.38 0.55 0.62 0.51 0.47 0.49 0.8 1.1 

Return on Assets % 3.95 3.95 3.63 4.35 4.74 4.55 4.97 5.05 5.69 

Financial Leverage (Avg) 1.89 1.89 2.57 2.59 2.78 2.68 2.48 2.31 2.16 

Return on Equity % 8.52 8.52 9.37 11.63 12.95 11.79 11.96 11.3 11.82 

Return on Capital % 6.42 6.42 6.33 7.91 8.06 6.79 6.77 6.15 6.33 

Interest Coverage 4.1 4.1 3.7 4.62 7.82 13.68 15.32 13.52 12.47 

Key Highlights: 

• Net Margin % of the company has been increased significantly by 60%. This increase has been taken 

after accounting post tax Other Comprehensive Income (OCI). Taking consideration of OCI, Income 

Statement now reflect true post tax net profits earned by Reliance Industries. 

• Asset turnover of the company has reduced a bit. It is because company has increased its fixed assets 

in FY 2020-2021 and this increase in fixed assets (in %) is more than the decrease in Revenues (in %) 

of the company. 

• Return on Assets (ROA %) has slightly shown improvement in terms of effective utilization of the 

assets in generating Net Post Tax Income. But the fact, increase in fixed assets should also be taken 

into account that even after the increase in Average total Fixed Assets, Reliance’s ROA has been 

improved. We can say that, CAPEX done by the company has shown positive results in increasing its 

earnings. 

• Financial Leverage of the company has improved a lot. Earlier it was 2.57 times, now it is 1.89 times. 

As a thumb rule it is considered lower the better. It shows company has repaid its borrowings. 

• Return on Equity is slightly on the lower side. It is only because of increase in number of outstanding 

shares. If this increase in number of shares was not there then it would have maintained the average 

level. 

• Return on capital employed is on the positive side. There is a slight improvement in the effectiveness 

of capital employment in generating returns.  

• Reliance Industries has reduced its interest obligation by repaying its debt. Therefore, its interest 

coverage from EBIT has improved from 3.7 to 4.1.  
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GROWTH RATIOS 

Particulars 2021 2020 2019 2018 2017 2016 2015 2014 

Revenue % 

Year over Year -21.75 5.22 44.8 28.26 10.43 -26.34 -13.59 9.42 

3-Year Average 6.03 25.02 27.05 1.42 -11.09 -11.36 1.55 17.79 

5-Year Average 11.04 9.71 5.47 -0.27 -3.16 0.79 13 23.5 

10-Year Average 5.8 11.35 14.13 11.06 10.38 12.79 18.88 - 

Operating Income % 

Year over Year -18.27 5.08 32.47 37.36 10.33 21.29 9.12 8.27 

3-Year Average 4.39 24.12 26.15 22.5 13.45 12.74 4.84 -1.13 

5-Year Average 11.51 20.67 21.58 16.78 9.05 5.05 -1.39 9.77 

10-Year Average 8.23 9.09 15.53 7.26 9.29 10.55 9.79 - 

Net Income % 

Year over Year 24.84 -0.59 9.74 20.65 8.22 17.25 4.77 7.73 

3-Year Average 10.84 9.59 12.74 15.25 9.95 9.79 6.12 5.29 

5-Year Average 12.2 10.8 11.97 11.56 8.68 7.47 -0.71 8.51 

10-Year Average 9.81 4.89 10.23 6.33 9.49 11.39 11.94 - 

EPS % 

Year over Year 19.58 -4.96 9.71 20.41 7.85 17.06 4.65 8.35 

3-Year Average 7.63 7.88 12.52 14.98 9.73 9.9 6.59 5.74 

5-Year Average 10.12 9.65 11.78 11.5 8.86 7.69 -0.54 7.18 

10-Year Average 8.9 4.43 9.46 6.13 9.31 10.77 11.36 - 

The above mentioned table shows the growth ratio of the company on Y-O-Y, 3-year average, 5-year average, 

10-year average basis. It removes the fluctuations that could have occurred in any financial year. 3-year 

average is been pushed by 2021’s Y-O-Y. Revenue and Operating Income is in negative in Y-O-Y because of 

the lockdown in the country but in spite of that, Net Income shows the positive growth in Y-O-Y basis. 

 

CASH FLOW RATIOS 

Cash Flow Ratios TTM 2021 2020 2019 2018 2017 2016 2015 2014 

Operating Cash Flow Growth % YOY - -73.3 114.44 -36 44.22 24.46 15.82 
-

20.54 17.18 

Cap Ex as a % of Sales 22.67 22.67 12.82 16.51 18.88 25.58 17.96 16.88 13.83 

Free Cash Flow/Sales % 
-

17.06 
-

17.06 3.61 -8.44 -0.64 -9.35 -3.56 -7.72 -3.87 

Free Cash Flow/Net Income -1.62 -1.62 0.55 -1.21 -0.07 -0.96 -0.36 -1.23 -0.75 
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Key Highlights: 

• Operating Cash Flow Y-O-Y growth is NIL. It is because company has bought investments and done 

capital expenditure in 2021.  

• The NIL growth in Operating Cash Flow is confirmed by the growth in CAPEX growth as a % of sales. It 

has increased significantly by 77% approximately. Benefit from this increase in capital expenditure 

will give benefit to the company in upcoming years. 

• Since Operating cash flow is less than the capital expenditure, Free cash flows are not there in the 

company. But company holds cash and cash equivalence and its cash conversion cycle is low. 

 

FINANCIAL HEALTH 

Balance Sheet Items (in %) Latest Qtr 2021 2020 2019 2018 2017 2016 2015 2014 

Cash & Short-Term Investments 13.23 13.23 10.1 8.23 8.16 8.46 8.31 12.54 15.99 

Accounts Receivable 1.44 1.44 1.69 3 2.15 1.16 0.81 1.05 2.19 

Inventory 6.18 6.18 6.34 6.74 7.45 7.56 7.75 10.55 13.06 

Other Current Assets 7.39 7.39 4.03 5.05 4.75 3.59 4.02 2.92 3.99 

Total Current Assets 28.23 28.23 22.15 23.02 22.51 20.77 20.88 27.07 35.23 

    

Net PP&E 39.53 39.53 42.46 45.12 59.07 59.1 46.62 40.73 34.02 

Intangibles 10.97 10.97 12.59 12.52 13.31 14.94 23.48 23.28 20.29 

Other Long-Term Assets 21.27 21.27 22.81 19.33 5.1 5.18 9.02 8.92 10.46 

Total Assets 100 100 100 100 100 100 100 100 100 

    

Accounts Payable 8.91 8.91 8.36 10.89 13.15 10.88 0.04 11.85 14.22 

Short-Term Debt 7.21 7.21 11.98 8.05 9.18 6.32 6.48 7.99 8.82 

Other Short-Term Liabilities 6.59 6.59 15.33 12.98 16.29 16.23 24.31 7.79 3.87 

Total Current Liabilities 22.72 22.72 35.66 31.92 38.61 33.43 30.83 27.63 26.91 

    

Long-Term Debt 13.4 13.4 17.07 20.87 17.74 21.62 23.55 24.08 23.6 

Other Long-Term Liabilities 6.59 6.59 8.12 8.27 7.54 7.49 5.21 4.71 3.05 

Total Liabilities 42.7 42.7 60.85 61.06 63.89 62.54 59.59 56.43 53.57 

Total Shareholders' Equity 57.3 57.3 39.15 38.94 36.11 37.46 40.41 43.57 46.43 

Total Liabilities & Equity 100 100 100 100 100 100 100 100 100 

The table shows the balance sheet items as a %.  Cash and short-term investment have improved the balance 

sheet overall Current Assets. In FY 2020-2021 Investments were purchased by the company. On the other 

hand, overall Current Liabilities of the company has been reduced. It is mainly due to repayment of the debt 

by the company. 

The increased margin in Current Assets and decreased margin in Current Liabilities has increased the net 

working capital of the company. 
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LIQUIDITY RATIOS 

Liquidity Latest Qtr 2021 2020 2019 2018 2017 2016 2015 2014 

Current Ratio 1.34 1.34 0.63 0.73 0.59 0.62 0.68 0.99 1.31 

Quick Ratio 0.84 0.84 0.33 0.36 0.28 0.29 0.34 0.53 0.73 

Financial Leverage 1.89 1.89 2.57 2.59 2.78 2.68 2.48 2.31 2.16 

Debt/Equity 0.24 0.24 0.45 0.54 0.49 0.57 0.58 0.55 0.51 

Key Highlights: 

• Current Assets of the company is increased and Current Liabilities of the company is decreased as 

compared to the PY 2019-2020. This has resulted in the improvement in liquidity position of the 

company. It is highest as compared to the previous year ratios. It is for the first-time company is now 

able to repay its cover all its Current Liabilities from its Current Assets. Now company is not fully 

dependent on external debt for working capital requirements. 

• Although there is increase in closing inventories of the company which are considered illiquid while 

calculating quick ratio. Hence, deducted but the major push in the Quick Ratio of the company is due 

to increase in its short-term investments and other current assets of the company. 

•  Financial Leverage of the company has improved a lot. Earlier it was 2.57 times, now it is 1.89 times. 

As a thumb rule it is considered lower the better. It shows company has repaid its borrowings. 

• Debt-Equity ratio is lowest in 8 years. It is due to repayment in debts (both long term and short term) 

and increase in equity share capital of the company. Lower the better 

 

EFFICIENCY RATIOS 

Efficiency TTM 2021 2020 2019 2018 2017 2016 2015 2014 

Days Sales Outstanding 15.11 15.11 15.21 15.33 11.99 7.81 6.74 7.16 8.05 

Days Inventory 83.74 83.74 57.19 52.82 67.81 75.01 83 60.94 51.41 

Payables Period 110.72 110.72 82.92 88.51 108.84 57.39 49.4 67.09 51.4 

Cash Conversion Cycle -11.86 -11.86 -10.52 -20.36 -29.04 25.44 40.34 1.01 8.07 

Receivables Turnover 24.15 24.15 23.99 23.81 30.44 46.72 54.16 50.99 45.35 

Inventory Turnover 4.36 4.36 6.38 6.91 5.38 4.86 4.4 5.99 7.1 

Fixed Assets Turnover 0.92 0.92 1.26 1.21 0.87 0.87 1.13 2.14 3.32 

Asset Turnover 0.38 0.38 0.55 0.62 0.51 0.47 0.49 0.8 1.1 

There is no significant change in the efficiency ratio of the company. In FY 2020-2021, company was as 

effective as it was in FY 2019-2020. All the conversion period, (except Payable’s period and Inventory days) 

were more or less same.  

Average Payables period has increased by 28 days which means company is getting more credit to pay its 

creditors which is a good indicator as that money will show its multiplying effect but on the other hand 

average days of procuring inventories has been increased by 26 days. This increase in lead time will slow 

down the cash conversion cycle. This slowdown was most probably for the temporary basis due to 

decruitment of the supply chain in the country due to COVID-19 country vide lockdown. 
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PEER GROUP COMPARISON 

 

 

 

SAPLING OF TODAY THAT CAN BECOME A TREE 

 

Reliance Industries has invested as a Venture Capitalist in various startups in various sectors. Investment in today’s 

startup will ripe fruits in future. Almost startups in every booming sector have been fund by the reliance Even if one of 

the startups is successfully build in the giant revenue model, it will become the part of Reliance Industries Limited as a 

new business vertical. 
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STOCK PERFORMANCE OF RIL 
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HISTORIC PRICE CHANGE ANALYSIS 
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Ritik Gupta | Pee Aar Securities Ltd.    53 

 

DELIVERY % AND VOLUME ANALYSIS (1-MONTH) 
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